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SUBJECT: FINANCIAL ASSISTANCE FOR PORTUGAL 

1 . FINANCE MINISTRY ASSISTANT SECRETARY WEBER TELLS 
US THAT GERMANS HAVE POSTPONED FOR A FEW WEEKS MEETING 
ORIGINALLY SCHEDULED FOR BEGINNING OF SEPTEMBER BETWEEN 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 BONN 14330 01 1535Z 

PORTUGUESE AND GERMAN BANKS WHO WILL BE GIVING 
GOVERNMENT-GUARANTEED CREDIT. WHILE PORTUGUESE TELL 
GERMANS THAT THEY EXPECT TO START NEGOTIATIONS ON 
STABILIZATION PROGRAM WITH IMF IN SEPTEMBER AND EXPECT 
AGREEMENT TO BE REACHED BY THE END OF THAT MONTH. 

GERMAN INFORMATION FROM WASHINGTON (PRESUMABLY IMF) 

IS THAT NEGOTIATIONS ARE NOT LIKELY TO COMMENCE 
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BEFORE OCTOBER AND AGREEMENT NOT LIKELY BEFORE DECEMBER. 

SINCE CONDITION FOR COMMENCEMENT OF GERMAN ASSISTANCE 
IS AGREEMENT (OR NEAR AGREEMENT) BETWEEN PORTUGUESE 
AND IMF ON STABILIZATION MEASURES, FINANCE MINISTRY 
DOES NOT WANT TO START NEGOTIATIONS WITH PRIVATE 
BANKS (WHICH COULD BE COMPLETED IN A FEW WEEKS) TOO 
FAR AHEAD OF TIME. 

MEEHAN 
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